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Abstract.Agriculture, despite the relative stabilization of recent years, is still the weakest link in
the Georgian economy. This is evidenced by the country's low level of self-sufficiency in many
types of agricultural products (for wheat - 15%, for meat - 40%) and its high dependence on imports.
In 2021 alone, the negative balance in agricultural and food products reached 212 million US
dollars. The uncultivated land area remains too large (up to 60%), which, along with other reasons,
is due to the rise in the cost of material resources for the production of agricultural products
(mineral fertilizers, pesticides, agricultural machinery, fuel).

Due to the virtual lack of domestically produced non-ferrous products, the government can only
regulate the price of fuel for farmers through the regulation of taxes (excise, VAT).

Many countries follow the practice of returning part or all of the cost of fuel to farmers involved in
the implementation of government programs or orders. In some countries, the state fully (Sweden)
or partially (USA, Germany, etc.) covers the cost of fuel used for agricultural work.

In our opinion, it is most acceptable for Georgia to subsidize diesel fuel purchased for agricultural
work by manipulating indirect taxes (excise, VAT), for which it is necessary to develop a
transparent mechanism for its use. An appropriate law should be adopted by the Parliament of
Georgia. Appropriate subsidies should be extended exclusively to farmers involved in the relevant
state programs (orders), as well as to the production associations created by them - cooperatives.
The excise tax on 1 kg of fuel in Georgia is currently 44 tetri, and on one liter of fuel, respectively,
36.7 tetri. At the same time, if the amount of excise tax per liter of fuel is a constant value, VAT, on
the contrary, is a variable value and in each specific case an individual calculation is required.

We consider it lawful that the subsidization was at least 1.50 lari per liter of diesel fuel. At prices
for June 2022, one liter of diesel fuel costs 4.50 GEL. To cultivate 5 hectares of arable land, a farmer
needs approximately 100 liters of fuel, i.e. fuel worth 450 GEL. By subsidizing 1 liter of fuel in the
amount of 1.50 GEL, the farmer can save 150 GEL, buying 100 liters of fuel will cost only 300 GEL
(= 450-300), i.e. 1/3 cheaper.
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It seems that in order to reduce the cost of agricultural work, the same work should be carried out
in other areas (plowing, milling, sowing ...), which are currently estimated at 1,200 lari per hectare
of agricultural land.

It seems that in the future the same attitude should be shown in relation not only to fuel, but also
to all other types of means of production. For this, the starting point should be the average index of
prices for agricultural products for one harvest year, and in this way the average index of price
growth for the corresponding means of production is calculated. Both indices should be approved
as the basis of price parity between agricultural products and the means for its production (the
parity will show how much industrial output or services an agricultural commodity producer can
receive per unit of output he produces). Thus, if the increase in prices for agricultural products is
5%, and for inputs for agricultural production - 10%, the difference between them - 5% (= 10% -
5%) should be covered by the budget.

Price parity should be established for such strategic products as marketable grain, meat, milk, fruits,
citrus fruits and some others. Which provide the country's food security and the processing industry
with raw materials.

The adoption of the law "On the establishment and protection of price parity for goods and services
necessary for the reproduction of agricultural products" will contribute to the growth of agricultural
products and deepen the production specialization of agriculture, increase the efficiency of the
agricultural sector, increase its share in the national economy, motivate life and work in the
countryside , reduce the migration of people from rural areas to cities or abroad and, last but not
least, reduce the current high dependence on imports in the food supply of the population of
Georgia.
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L9dBHMOOL 9539dGH056MBN, Fawowl gHMmzbmer gObymdsdo, bmgws EbmgzMgdoly s
15d3056MdOL FBH035305L, 8959306093l LBOIL Joesds s LEBPZsMYMY LmBol
Abobgmdols ogMoEosl s, o3 9Mmsbs3wgd 3603369 m3z5605, 39960l ImLobergmdol
LobObomm  NBOHMBlgwymgzsdo  033mOGHDY  sOLYdIME 9875006 oo

5330009095,

3133365

939460l 3mwoBH03MmO s 93mbMT03MMO  MLIROHMBMIOOL gOHMIOHM  J353Mbgl dolio
LolOLosmm  MBogOMbMYds  FoMdmoygbl. o3  m3965L369wol  MBEOWbzgymags 3o
39999093905 d0gMHo 5MMW0 B9GMEOOU, 3535(00 Lrgwol 39mMbymdol, dMmdol
30om3MmgdIOHMdoLs @  LobOLbs™m  3OHMYJool  doMomoso  Lobgmdgdoom
03000991639 gmBol Jooero mbol 3s09dy.

50b0dbmol  domfigzs 30 dglodwrgdgros dbmemmo  Lobgwdfoxzml JogH  saMscmeo
b9gBHMOOL dwogmo FBIOMLFIMOL, 58 bLBIOMTo IBEJIYIOL Foroeo LEBHOBMWOMmYdOLS S
3m@0353000, GMIOL JOMYOH Y39wsbHg 53MMBOMIOM S 9BIJH0D BMEDSL LobmBErm-
L5399ObgM Fodmgdol LrydloOMYds oMo gbl.

LolmgBEm-BsdgM@bgm  [omdmgdol  3mb637MHg6GHMBsMI0BMds  ©os  BBOOL  30MHMd9dT0
JONOOMMWSE 5Yg0s MmMA356 250mi3939L: JogosMma3™mB603 306396963058 - HMOILSE
bbgs 4399690056 F9dmlimero 05830 3OHMYJ30s  XS0boL Lsdodmwm 3MHMYYI30oL
394 BHMIM03500, 565 BoMOGHM 539390 ol B0, 5539 LOGMNM, 5MMYDEHdIIOL o
930bmdogmeo  §o939305650 bol ol [omdmgdsl  J3gysbsdo s sMmgosdmtol
30639696050 - H™Mm©EgLE IOMIOL MROM Jowowo IFoMTIMYdMOHMIOL 2odm 0639LE0(309d0
Wm3dm  30dBo39w0s  93mbmdozol  Lbbgs  ©@sMagddo, obgzg  Gmymeg  Fomdmgdol
13030 YIOOLIMNZOL 59930 GdJO M9BEIdJMBOL mbY.

5060360l oderg3zs Fglodergdgeros FBMEIME MO Io  B9JG™MOOL  Labgwdfonml
d0gmo  FboMmoF)MH0om. 5933500 THoMOFIMHOL  ToaoLEMmIMMmo 2By 30  Homdmgdol
mdbod3bgermzobglo,  dgM3go s ABIMEO  oMgdMgdol  Idmbg  Lofzog0L
bBLOEOMYdSDBY  2oOol.  Lobgwdfogm  ©s339moHg BmdMTsgg BIMIGOHIOL  LobmBwrm-
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Lo39Obgm  BsdMTomgdolomzol  Lofizego  Joduodo s  Fgmsgzomosbo  golloo  bs
9090 90Mm©Ym, beagnm JE0sbMds0 53500 3G 300L Fo0dmgdolomzol LsFomm
O9LmOLYdOL (L3930, 9E9dEHOMIbgMY0s, FobgMoMo Lolmdo, GH9dbogzs, etc.) gsbigdol
0609gJL0 56 b6 509353 JOMPIV 5O 3OHMYJ300L VOMYOIEgdOl 0bgJLL, Sgool
Dom3mImdol dgdmbggzsdo 3o Lbgsmds 19MIgMgdol LoloMagdwrm® bs 0xgsMYdMEgL
Lobgedfoxzm doxgE0©sb.

Loggobm  39M0EIAHOL  ©FYsMGdS MMM 3OMOYJ300Ld S IBIMRIGD, 9IS
3609943058 FMOOL 56 5HOL TBMLWMP SO0 BgdBHMMOL gob30MMIYOOLS S LolimBErm-
Lodgm@bgm  Homdmgdol LGOIl  MHBOWD3gTYMBo  JoOMBS. 030 RG]
0o0mMopabl 8dEsz® IMGH035GMOL MBI 9dGHO0MOO ©EIIMAMSBOVIEO  3M0E030L
3535Mgd0Ls @5 0aMO30Mo  3MMEgLYdOL  Lobgdfommlb  LoliMzgw  3swadm@do
Pomdsmmgolomgzob.

359myg9bg0v9e0 oEgMsd@s:

LodoM39w Ml Logsabobsm 3mogduo.

LodoMmM39wml  49M90mb o330y @S Lmgwol  FgMObgmdOL  LsdobobGmm.  sbogro
Lobgwdfoxm  3MmyMsds  ,LobmgBem-bsdgMObgm  ©sboTBMwgdol  dofjols
d9LO3MPOIDs LEGHOTMEO0MYdS“. - https://mepa.gov.ge/Ge/Page/AntiCrisisPlan

3. 30050300. 0580 Bsf3530 Lobgwdfoxnm  ©339m90Ls S 3OMYMsdgddo Bobonvyeo
5396M39H9d0LmM30L. — ,,H9HBMbsblo“, 14.07.2022

0. 399637000, J. 9Fgodzowo. (2013). Lobmgam-bsdgm@bgm bsdmTomqdols Bsbio@sMgdws
d9bgoo L3530l LYPBLOOMGdOL  Tgbobgd.  LodsOmMzgwml  Legwrols
99mbgmdol  dg3bogmgdoms 9350098001  BMsddg:  Ym39e335MGHMMMO
Lo393b0gOM FMMbso. [3).] 32, 23.275-2760.

Agricultural Subsidy Programs. By Daniel A. Sumner. —

https://www.econlib.org/library/Enc/AgriculturalSubsidyPrograms.html
L5gdoM39w ML LESEOLEH030L 9OM3bmo LsdlobwyGmol Tologngdo.
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